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1. Adam Smith.

2. Gary S., Becker, Theodore W., Schultz and Jacob, Mincer.
3. Paul M., Romer, Robert E., Lucas.

4. Solow & Swan.

5. Benhabib & Spiegel, Barro & Martin.

6. Pritchett, Islam, Lau, Jemison and Louat.

7. Hanushek & Kim.

8. Barro & Lee.

9. Bils & Klenow.

10. Lopez, Thomas and Wang.
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Dependent Variable: LOG(GDP/L)
Method: Least Squares

Date: 10/28/2002 Time: 10:59
Sample: 1345-1379

Included observations: 35

Variable Coefficient Std. Error t-Statistic Prob.

C 5.079754 0.453982 11.18933 0.0000
LOG(K/L) 0.597003 0.034665 17.22188 0.0000
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LOG(EDU) 0.109330 0.027606 3.960367 0.0004
WAR 0.046892 0.019153 2.448233 0.0206
FREV -0.219345 0.035119 -6.245826 0.0000
REV -0.139546 0.037965 -3.675628 0.0010
R-squared 0.979348 Mean dependent var 13.56265
Adjusted R-squared  0.975787 S.D. dependent var 0.277811
S.E. of regression 0.043228 Akaike info criterion -3.289830
Sum squared resid ~ 0.054192 Schwarz criterion -3.023198
Log likelihood 63.57202 F-statistic 275.0459
Durbin-Watson stat  1.145027 Prob(F-statistic) 0.000000
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1. LM Test.
2. Normality Test.
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1. Thomas, Wang and Fan (2000), P. 9-12.
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Dependent Variable: LOG(GDP/L)
Method: Least Squares

Date: 01/20/03 Time: 14:54
Sample: 1345 1379

Included observations: 35

1. Appiah-kubi (2002), P. 14, Castello. (2000).
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Variable Coefficient  Std. Error t-Statistic Prob.

C 6.720352 0.444104 15.13239 0.0000
LOG(KI/L) 0.466003 0.034647 13.44997 0.0000
LOG(EDU) -0.407665  0.097857 -4.165936  0.0003

LOG(EDU*GINI) 1.089908 0.202085 5.393323 0.0000

WAR -0.037719  0.020796 -1.813742  0.0804
FREV -0.185893  0.025787 -7.208707.  0.0000
REV -0.183958  0.028284 -6.503876 . 0.0000
R-squared 0.989871 Mean dependent var 13.56265
Adjusted R- 0.987700 S.D. dependentvar 0.277811
squared
S.E. of regression  0.030810 Akaike info criterion -3.945075
Sum squared resid 0.026580 Schwarz criterion -3.634005
Log likelihood 76.03881 F-statistic 456.0493
Durbin-Watson stat 2.084523 _ Prob(F-statistic) 0.000000
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Breusch-Godfrey Serial Correlation LM Test:

F-statistic 3.145020  Probability 0.059179
Obs*R-squared 6.613131  Probability 0.036642

Test Equation:

Dependent Variable: RESID
Method: Least Squares
Date: 10/28/02 Time: 11:00

Variable Coefficient Std. Error  t-Statistic Prob.
C 0.066052 0.430033 _0.153596 0.8791
LOG(KIL) -0.004839 0.032864 -0.147260 0.8840
LOG(EDU) 0.000229 0.026305 .0.008702 0.9931
WAR -0.000619 (0.017900 -0.034575 0.9727
FREV 0.014471 0.033978 0.425878 0.6736
REV -0.005769 0.037421 -0.154168 0.8786
RESID(-1) 0.411875 0.198550 2.074418 0.0477
RESID(-2) 0.089476 . 0.208699  0.428731 0.6715
R-squared 0.188947 Mean dependentvar  -1.13E-15
Adjusted R-squared  -0.021327 S.D. dependent var 0.039924
S.E. of regression 0.040347  Akaike info criterion -3.384965
Sum squared resid 0.043953 Schwarz criterion -3.029457
Log likelihood 67.23689  F-statistic 0.898577
Durbin-Watson stat _1.932328 _ Prob(F-statistic) _ 0.521719
10
Series: Residuals
Sample 1345 1379
8 | Observations 35
Mean -1.12E-15
6] Median -0.010339
Maximum 0.103350
| Minimum -0.049307
4l s Std. Dev. 0.039924
| Skewness 0.754558
Kurtosis 2.575919
21 Bsaas ------
Jarque-Bera  3.583529
Probability 0.166666
ol | ;

-0.04 -0.02 0.00 0.02 0.04 006 0.08 0.1
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Breusch-Godfrey Serial Correlation LM Test:

F-statistic 0.082729  Probability 0.920842
Obs*R-squared 0.221322  Probability 0.895242

Test Equation:

Dependent Variable: RESID
Method: Least Squares
Date: 01/23/03 Time: 15:08

Variable Coefficient Std. Error  t-Statistic Prob.
C -0.010713 0.460359 -0.023270 0.9816
LOG(KI/L) 0.000815 0.035921 0.022696 0.9821
LOG(EDU) -0.002613 '0.106792 -0.024472 0.9807
LOG(EDU*GINI) 0.003704 0.218148 0.016979 0.9866
WAR -0.000147 +0.022127 -0.006643 0.9948
FREV -0.002144 0.027603 -0.077690 0.9387
REV -0.001777 .0.030717 -0.057864 0.9543
RESID(-1) -0.057035 0.216659 -0.263250 0.7944
RESID(-2) 0.056226 0.200812 0.279995 0.7817
R-squared 0.006323 Mean dependent 1.32E-15
var

Adjusted R- -0.299423 S.D. dependentvar  0.027960
squared

S.E. of regression 0.031872  Akaike info criterion -3.837133
Sum squared resid 0.026412  Schwarz criterion -3.437186
Log likelihood 76.14983  F-statistic 0.020682
Durbin-Watson stat _ 1.969302_  Prob(F-statistic) =~ _ 0.999997
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ADF Test Statistic -2.497869 1% Critical Value* -3.6422
5% Critical Value -2.9527
10% Critical Value -2.6148

*MacKinnon critical values for rejection of hypothesis of a unit root.

Augmented Dickey-Fuller Test Equation
Dependent Variable: D(LOG(K/L))

Method: Least Squares

Date: 07/19/03 Time: 14:05

Sample(adjusted): 1347 1379

Included observations: 33 after adjusting endpoints

Variable Coefficient Std. Error t-Statistic Prob.
LOG(K(-1)/L(-1)) -0.062642 0.025078 -2.497869 0.0182
D(LOG(K(-1)/L(-1))) 0.656166 0.108729 6.034884 0.0000

C 0.890156 0.354043 2.514259 0.0175

R-squared 0.708133 " Mean dependent var 0.042240
Adjusted R-squared 0.688675 S.D.dependent var 0.083252
S.E. of regression 0.046452  Akaike info criterion -3.214306
Sum squared resid 0.064732  Schwarz criterion -3.078260
Log likelihood 56.03604 | F-statistic 36.39330
Durbin-Watson stat _.2.169194 _ Prob(F-statistic) _ 0.000000
ADF Test Statistic . -3.826191 1% Critical Value* -3.6422
5% Critical Value -2.9527

10% Critical Value -2.6148

*MacKinnon critical values for rejection of hypothesis of a unit root.

Augmented Dickey-Fuller Test Equation
Dependent Variable: D(LOG(EDU))

Method: Least Squares

Date: 07/19/03 Time: 14:06

Sample(adjusted): 1347 1379

Included observations: 33 after adjusting endpoints

Variable Coefficient Std. Error t-Statistic Prob.
LOG(EDU(-1)) -0.028421 0.007428 -3.826191 0.0006
D(LOG(EDU(-1))) 0.064628 0.170510 0.379026 0.7073
C 0.077662 0.015672 4.955419 0.0000
R-squared 0.472449  Mean dependent var 0.043790
Adjusted R-squared 0.437278 S.D. dependent var 0.019638
S.E. of regression 0.014732  Akaike info criterion -5.511143
Sum squared resid 0.006511  Schwarz criterion -5.375097

Log likelihood 93.93386  F-statistic 13.43325
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ADF Test Statistic ~ -3.485356 1% Critical Value* -3.6422
5% Critical Value -2.9527
10% Critical Value -2.6148

*MacKinnon critical values for rejection of hypothesis of a unit root.

Augmented Dickey-Fuller Test Equation

Dependent Variable: D(LOG(EDU*GINI))

Method: Least Squares

Date: 07/19/03 Time: 14:07

Sample(adjusted): 1347 1379

Included observations: 33 after adjusting endpoints

Variable Coefficient Std. Error t-Statistic Prob.

LOG(EDU(-1)*GINI(- ~ -0.038810 0.011135 -3.485356 0.0015

1)

D(LOG(EDU(- 0.445113 0.137794 3.230280 0.0030
1)*GINI(-1)))

C 0.045189 0.012033 3.755316 0.0007
R-squared 0.730375 Mean dependent var 0.024730
Adjusted R-squared 0.712400 S.D. dependent var 0.020791
S.E. of regression 0.011150  Akaike info criterion -6.068223
Sum squared resid 0.003730. Schwarz criterion -5.932176
Log likelihood 103.1257  F-statistic 40.63284
Durbin-Watson stat _  2.314319.  Prob(F-statistic) 0.000000




